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Implementation costs 

Source:   EU Commission Study on Assessment of the application and impact of the optional “Reverse Charge Mechanism“ within the EU VAT system 

• Implementation costs for RCM equal to 0,3 “annual“ ongoing 
compliance costs 

• This is also equal to 0,06 % of RCM trade (and 0,01 % Total Trade) 



Ongoing compliance costs 

Source:   EU Commission Study on Assessment of the application and impact of the optional “Reverse Charge Mechanism“ within the EU VAT system 

• Compliance costs for RCM in relation to turnover is 0,43% and non-RCM 
compliance costs are 30% 

• The difference between RCM and non-RCM compliance costs is 0,13% on 
average, i.e. RCM increase compliance costs by 43% 

• Extrapolation of the above RCM compliance costs to 100% of  EU trade 
would represent almost 15 bn euros 

 



Cash Flow assessment 

Source:   EU Commission Study on Assessment of the application and impact of the optional “Reverse Charge Mechanism“ within the EU VAT system 

• 75 % of the survey respondents did not consider the current RCM 
obligation to create any burden for the business in terms of cash flow 

• Remaining respondents observe either positive or negative impact on the 
business cash-flow 



“The struggle you´re in today is      
  developing the strength you need  

  for tomorrow“ 
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Today´s panelists 



Implementation challenges to be 
discussed 

 

• Today´s experience and challenges 

• Future extension of domestic Reverse Charge 

• Selective and universal Reverse Charge 
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Development of Domestic Reverse 
Charge in the Czech Republic 

2006 2011 2012 2015 

Investment gold Waste 
Emission 
allowances 

Construction work 

April  – metal, mobile 
phones, CPUs, game 
consoles, notebooks, 
cereals and crops 

July – cereal and 
crops in CN10 a CN12 

Sept – sugar beet 
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Source:   EU Commission Study on Implementing the ‘destination 
principle’ to intra-EU B2B supplies of goods and EU Commission Study on VAT Gap 

VAT Gap and MTIC  
 

• VAT Gap/MTIC Gap estimates based on 
detailed analysis provided by 8 EU Member 
States 

• These Tax Authorities estimate VAT fraud 
related gap to 36 % 

• On average, the overall VAT Gap due to 
MTIC is estimated at 24 % of VAT Gap 

In EUR/million 
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