ANNEX II

NON-REPORTING [FATCA PARTNER] FINANCIAL INSTITUTIONS
AND PRODUCTS
This Annex II may be updated by a mutual agreement entered into between the Competent Authorities of [FATCA Partner] and the United States: (1) to include additional entities, accounts, and products that present a low risk of being used by U.S. Persons to evade U.S. tax and that have similar characteristics to the entities, accounts, and products identified in this Annex II as of the date of entry into force of the Agreement; or (2) to remove entities, accounts, and products that, due to changes in circumstances, no longer present a low risk of being used by U.S. Persons to evade U.S. tax. Procedures for reaching such a mutual agreement may be included in the mutual agreement described in paragraph 6 of Article 3 of the Agreement. 

I. Exempt Beneficial Owners. The following categories of institutions are Non-Reporting [FATCA Partner] Financial Institutions that are treated as exempt beneficial owners for purposes of section 1471 of the U.S. Internal Revenue Code: 

A. Governmental Entities 

B. Central Bank 

C. International Organizations 

D. Retirement Funds 

E. Entities Wholly Owned by Other Exempt Beneficial Owners 

II. Deemed-Compliant Financial Institutions. 
A. The following categories of institutions are Non-Reporting [FATCA Partner] Financial Institutions that are treated as deemed-compliant FFIs for purposes of section 1471 of the U.S. Internal Revenue Code: 
1. Small Financial Institutions with Local Client Base 

A [FATCA Partner] Financial Institution that meets all of the following requirements:  

a. The Financial Institution must be licensed and regulated under the laws of [FATCA Partner]; 
b. The Financial Institution must have no fixed place of business outside [FATCA Partner]; 
c. The Financial Institution must not solicit account holders outside [FATCA Partner]. For this purpose, a Financial Institution shall not be considered to have solicited account holders outside of [FATCA Partner] merely because it operates a website, provided that the website does not specifically indicate that the Financial Institution provides accounts or services to nonresidents or otherwise target or solicit U.S. customers; 
d. The Financial Institution must be required under the tax laws of [FATCA Partner] to perform either information reporting or withholding of tax with respect to accounts held by residents of [FATCA Partner]; 
e. At least 98 percent of the accounts by value provided by the Financial Institution must be held by residents (including residents that are entities) of [FATCA Partner] [or another Member State of the European Union]; 
f. Subject to subparagraph 1(g), below, beginning on January 1, 2014, the Financial Institution does not maintain accounts for (i) any Specified U.S. Person who is not a resident of [FATCA Partner] (including a U.S. Person that was a resident of [FATCA Partner] when the account was opened but subsequently ceases to be a resident of [FATCA Partner]), (ii) a Nonparticipating Financial Institution, or (iii) any Passive NFFE with Controlling Persons who are U.S. citizens or residents; 
g. On or before January 1, 2014, the Financial Institution must implement policies and procedures to monitor whether it provides any account held by a person described in subparagraph 1(f), and if such an account is discovered, the Financial Institution must report such account as though the Financial Institution were a Reporting [FATCA Partner] Financial Institution or close such account; 
h. With respect to each account that is held by an individual who is not a resident of [FATCA Partner] or by an entity, and that is opened prior to the date that the Financial Institution implements the policies and procedures described in subparagraph 1(g), above, the Financial Institution must review those accounts in accordance with the procedures described in Annex I applicable to Preexisting Accounts to identify any U.S. Reportable Account or account held by a Nonparticipating Financial Institution, and must close any such accounts that were identified, or report on such accounts as though the Financial Institution were a Reporting [FATCA Partner] Financial Institution; 
i. Each Related Entity of the Financial Institution must be incorporated or organized in [FATCA Partner] and must meet the requirements set forth in this paragraph; and 
j. The Financial Institution must not have policies or practices that discriminate against opening or maintaining accounts for individuals who are Specified U.S. Persons and who are 
residents of [FATCA Partner]. 
2. Nonprofit Organizations 

B. Certain Collective Investment Vehicles In the case of an Investment Entity that is a collective investment vehicle regulated under the laws of [FATCA Partner]: 
a) if all of the interests in the collective investment vehicle (including debt interests in excess of $50,000) are held by or through one or more Financial Institutions that are not Nonparticipating Financial Institutions, such collective investment vehicle will be treated as a deemed-compliant FFI for purposes of section 1471 of the U.S. Internal Revenue Code, and the reporting obligations of any Investment Entity (other than a Financial Institution through which interests in the collective investment vehicle are held) will be deemed fulfilled with respect to interests in the collective investment vehicle; or 
b) if the collective investment vehicle is not described in paragraph (a), consistent with paragraph 3 of Article 5 of the Agreement, if the information required to be reported by the collective investment vehicle under the Agreement with respect to interests in the collective investment vehicle is reported by the collective investment vehicle or another Investment Entity, the reporting obligations of all other Investment Entities required to report with respect to the interests in the collective investment vehicle will be deemed fulfilled with respect to such interests. 
A collective investment vehicle regulated under the laws of [FATCA Partner] will not fail to qualify under subparagraph (a) or (b) above, or otherwise as a deemed-compliant FFI, solely because the collective investment vehicle has issued physical shares in bearer form, provided that: (I) the collective investment vehicle has not issued, and does not issue, any physical shares in bearer form after December 31, 2011; (II) the collective investment vehicle (or a Reporting [FATCA Partner] Financial Institution) performs due diligence outlined in Annex I and reports any information required to be reported with respect to any such shares when they are presented for redemption or other payment; and (III) the collective investment vehicle has in place policies and procedures to ensure that such shares are redeemed as soon as possible, and in any event prior to January 1, 2017. 36 

III. Exempt Products. The following categories of accounts and products established in [FATCA Partner] and maintained by a [FATCA Partner] Financial Institution shall not be treated as Financial Accounts or accounts held by a Nonparticipating Financial Institution, and therefore will not be U.S. Reportable Accounts, under the Agreement:
A. Certain Retirement Accounts or Products 

B. Certain Other Tax-Favored Accounts or Products
� To be completed upon bilateral consultation. 








