Template for Explanatory Document Accompanying a Draft Annex II
For each category of institution proposed to be a Non-Reporting [FATCA Partner] Financial Institution, and for each account or product proposed to be excluded from the definition of Financial Account, please provide the following information.

1.  Name of category of institution or product identified in Annex II:

2.  General description of institution or product: 

3.  Description of the extent to which the institution or product meets the requirements in U.S. regulations to be an exempt beneficial owner or deemed-compliant FFI, or the extent to which the product meets the requirements to be excepted from the definition of financial account:
4.  Description of [FATCA Partner] legal requirements applicable to the institution or product that prevent the institution or product from being used for tax evasion:

Criteria that may be relevant (this list is not exhaustive):

· Limits on the amount or source (e.g., from earned income) of contributions to an account

· Limits on account balance or assets under management

· Limits on withdrawals from an account

· Limits on the types of customers that can purchase a product or open an account (e.g., restrictions on nonresidents, restrictions on non-Financial Institution customers) and how those restrictions are enforced
· Restrictions that prevent a tax evader from organizing a closely held entity to hold the product or account

· How the institution is organized in [FATCA Partner]

· How the institution is regulated under [FATCA Partner] law

· How shares in the investment entity are held (e.g., through Reporting Financial Institutions)

· Whether institutions are required to report to [FATCA Partner] information about accounts maintained by the institution

· Whether there is reporting on distributions or sale of a product

Criteria that are not relevant (this list is not exhaustive):

· Low (or no) return on investment for account holder

· Whether an investment vehicle is closed-ended or open-ended

· Whether the account or product is held by an employer (unless there are restrictions on the use of closely held entities to hold such products)
