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April 27, 2007 Fiscal Outlook of the Czech Republic – April 2007
This new periodic publication provides information on up-to-date development of public finances and the medium-term outlook of the general government sector, which is based on the current government’s objectives. Its ambitions are strengthening of the transparency of fiscal policy and comprehensible presentation of information on public finances‘ development. This way, the Ministry of Finance broadens its existing services mainly towards specialist public, both domestic and international. The publication will be issued twice a year, usually in May and October following the stages of compilation of the medium-term state budget outlook and publication of statistical data on the sector of government institutions. It is available in Czech and English. 
· Fiscal Outlook of the Czech Republic (complete version for a download)

Fiscal Outlook – April 2007

The Ministry of Finance presents the first issue of a new publication addressing macroeconomic development in the Czech Republic. Until now, this role had been filled only by the traditional Macroeconomic Forecast, the content of which covered all the essential areas of macroeconomic development. In contrast, the Fiscal Outlook is directed to only a single sector of the national economy, that of general government.

The Fiscal Outlook ought to fill a certain gap in the Ministry of Finance’s range of publications. That portfolio includes a wide spectrum of information, starting from the approved state budget and its fulfilment to macroeconomic analyses and forecasts, but it has given only marginal attention to the general government sector. One of the new publication’s ambitions is to clarify and analyse relationships between the budget variables, general government finances and overall macroeconomic development.

This effort aims further to strengthen the transparency and comprehensibility of developments in public finances and fiscal policy. Toward that end, the text sheds light on the meanings of many indicators and interprets data on public finances. At the same time, we are presenting an outlook for general government finances that is consistent with the government’s current objectives. This general government outlook is neither an economic-political document (as is, for example, the Convergence Programme) whose main target would be to present the government’s objectives in the field of budgetary policy nor an autonomous macroeconomic forecast. The purpose is to project the governmental objectives onto the development of the main fiscal indicators. In principle, then, the Fiscal Outlook is consistent with the government’s targets. The benefit of the projection should consist in analysis of measures that lead to the respective targets, and perhaps to draw attention to the risks that may endanger achieving those targets.

The document – Fiscal Outlook of the Czech Republic has the following structure: 

· The first part brings together the basic points of departure, the macroeconomic framework and main fiscal policy objectives. 

· The second part deals with the current development of public finances. 

First, the public budgets’ balances are presented based on the cash flows used in the budgetary process, then the general government balance is presented using the national accounts accrual methodology. 

· The third part presents the medium-term fiscal outlook – the budgetary outlook as an operating tool for executing fiscal policy and the subsequently derived outlook for the entire general government sector, accompanied by the long-term projection. 

· A substantial part of the publication should be the chapter focusing on a selected topic and containing analyses of current problems of public finances and presenting results of the Ministry of Finance’s analytical and research activities. This part should satisfy the more demanding readers with expert contributions to the discussion of public finances and fiscal policy. The first topic is devoted to the description and evaluation of fiscal rules used in the Czech Republic and within the European Union. 

· The final part contains an annex of tables.

To a certain extent, this first edition is atypical due to its numerous explanatory notes and boxes. We believe that these can help readers to orientate better in the large amount of data about public finances and to facilitate understanding of the information provided.

The Fiscal Outlook will be published every six months, following the compilation of a new medium-term state budget outlook (April and September) and after publishing the statistical data for the general government sector (April and October). We believe the new publication will attract both professionals and the nonspecialist public. 

Any comments or suggestions that would help us to improve the quality of the new publication and bring it closer to the needs of its users are welcomed. Please direct your possible comments towards the following e-mail address: fiskalnivyhled@mfcr.cz.
.
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1. Introduction
· Macroeconomic development
· Fiscal policy objectives
2. Development of public finances
· 2.1 Public budgets – cash flows

· 2.2 General government – national accounts (ESA 95)  

3. Medium-term fiscal outlook
· 3.1 Medium-term outlook of the state budget and expenditure frameworks
· 3.2 General government medium-term outlook
· 3.3 General government long-term projection
4. Topic: Fiscal rules
· 4.1 Introduction
· 4.2 Fiscal rules in the Czech republic
· 4.3 Functioning of medium-term expenditure frameworks to date
· 4.4 Evaluating the concept and its problems
· 4.5 EU fiscal rules
5. Annex of tables – general government in the ESA 95 methodology
· 5.1 Revenues
· 5.2 Expenditure
· 5.3 Balance
· 5.4 Debt
Commentary to the Fiscal Outlook      
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Information
· Any comments or suggestions that would help us to improve the quality of the new publication and bring it closer to the needs of its users are welcomed. Please direct your possible comments towards the following e-mail address: 

· fiskalnivyhled@mfcr.cz . 

· The Fiscal Outlook is prepared with a semi-annual periodicity by the Department for Financial Policies of the Ministry of Finance. It is published usually in May and October. 

· Due to rounding, the totals presented in tables are in certain cases laden with inaccuracy on the last decimal digit. 

· Data sources: 

· Macroeconomic development: Czech Statistical Office, Czech National Bank, Ministry of Labour and Social Affairs, forecast of the Ministry of Finance 

· Data on the government sector in national accounts’ methodology by 2006: Czech Statistical Office 

· Other data: Ministry of Finance
· Deadline for the data sources: April 27, 2007 

PRESS RELEASE
April 27, 2007 The Ministry of Finance presents the first issue of a new publication – Fiscal Outlook of the Czech Republic
The Ministry of Finance of the Czech Republic has published on its internet pages a new macroeconomic publication “Fiscal Outlook of the Czech Republic”. The document complements the traditional “Macroeconomic Forecast of the Czech Republic” by its more detailed focus on performance of the sector of government institutions. The aim of the publication is to strengthen the transparency of fiscal policy and comprehensively present information on the development of public finances. One of the new publication’s ambitions is to clarify and analyse relationships between the budget variables, general government finances and overall macroeconomic development. This effort aims further to strengthen the transparency and comprehensibility of developments in public finances and fiscal policy. The Ministry of Finance thus extends its services, in particular with respect to both domestic and international specialist public.

The Ministry of Finance presents the first issue of a new publication – Fiscal Outlook of the Czech Republic
April 27, 2007

The Ministry of Finance of the Czech Republic has published on its internet pages a new macroeconomic publication “Fiscal Outlook of the Czech Republic”. The document supplements the traditional Macroeconomic Forecast of the Czech Republic by its more detailed focus on the general government sector. The aim of the new publication is to strengthen the transparency of fiscal policy and in a comprehensive way provide information on the development of public finances. This way, the Ministry of Finance broadens its existing services, in particular with respect to both domestic and international specialist public.
The publication provides information on the up-to-date development of public finances and the medium-term outlook of performance of the government sector based on the government’s objectives, including the measures planned in the context of the public finance reform. Beside these regular sections and a standardised annex of tables, the publication contains a chapter focusing on a selected topic. Within this section we will analyse actual public finance problems and in a simplified form present results of the analytical and research activities of the Ministry of Finance. The topic of the first issue is the domain of fiscal rules in the Czech Republic and European Union.

The Fiscal Outlook will be published semi-annually following the stages of compilation of the medium-term state budget outlook (April and September) and publication of the statistical data on the general government sector (April and October). It will be published on the internet pages of the Ministry of Finance in May and October, respectively, in Czech and English. 
