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A. RULES ON ELIGIBILITY OF EXPENDITURE 
 
Article 3.1.5 of the Rules and Procedures for the implementation of the EEA Financial 
Mechanism and the same article of the Rules and Procedures for the implementation of 
the Norwegian Financial Mechanism lay down the general rules pertaining to expenditure 
and financing. All operations co-financed under the EEA Financial Mechanism and/or the 
Norwegian Financial Mechanism shall be subject these detailed eligibility provisions.  

1.  Expenditure actually paid out 

1.1  Payments by promoters or intermediaries 
 
1.1.1 Promoters and intermediaries are defined as the bodies and public or private firms 
in the Beneficiary States responsible for the implementation of projects. Promoters are 
the bodies responsible for the implementation of individual projects while intermediaries 
are those responsible for the implementation of block grants, seed money and 
programmes.  
 
1.1.2 In the case of programmes, block grants and seed money facilities, ‘payments by 
intermediaries’ means grant assistance paid to end recipients. Payments of grant 
assistance by intermediaries must be justified by reference to the conditions and 
objectives of the grant. 
 
1.1.3 The implementation of a project shall cover all stages from preliminary planning to 
the completion of the approved project, including the relevant publicity measures. All 
expenditures, incurred by the body responsible for implementation, must be supported by 
documentary evidence. Expenditure incurred shall be eligible for assistance as of the date 
on which the FMO1 gives its commitment. The final date of eligibility shall be fixed by 
the FMC2 and/or the Norwegian Ministry of Foreign Affairs decision awarding the grant 
and stated in the grant agreement. 
 
1.1.4 Payments effected by promoters or intermediaries shall normally be in the form of 
cash. However, under the conditions set out in points 1.1.5 and 1.1.6, contributions in 
kind and overheads can also form part of the payments. The EEA Financial Mechanism's 
and/or the Norwegian Financial Mechanism’s co-financing of an operation shall 
nevertheless not exceed the total eligible expenditure, excluding contributions in kind, at 
the end of the operation. 
 
1.1.5 In-kind contributions are eligible expenditure provided that: 

(a) they consist of the provision of land or real estate, equipment or materials, 
research or professional activity, or unpaid voluntary work; 

                                                 
1 FMO (Financial Mechanism Office) 
2 FMC (Financial Mechanism Committee) 
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(b) their value can be independently assessed and audited; 

(c) in the case of the provision of land or real estate, the value is certified by an 
independent qualified evaluator or duly authorised official body; 

(d) in the case of unpaid voluntary work, the value of that work is determined 
taking into account the amount of time spent and the normal hourly and daily rate 
for the work carried out; 

(e) the provisions set out in 4, 5 and 6 are complied with where applicable. 
 
1.1.6 Overheads may be eligible expenditure provided that they are based on real costs 
which relate to the  implementation of the operation co-financed by the EEA Financial 
Mechanism and/or by the Norwegian Financial Mechanism and are allocated pro rata to 
the operation, according to a duly justified fair and equitable method. 
 
1.1.7 The provisions of points 1.1.4 to 1.1.6 are applicable to individual recipients 
referred to in point 1.1.2 in the case of programmes, block grants and seed money 
facilities. 

1.2  Proof of expenditure 
 
As a rule, payments by promoters or intermediaries shall be supported by receipted 
invoices. Where this cannot be done, payments shall be supported by accounting 
documents of equivalent probative value. In addition, where the execution of operations 
is not subject to a competitive tendering procedure, payments by promoters or 
intermediaries shall be justified by expenditure actually paid (including expenditure 
referred to in point 1.1.4) by the bodies or public or private firms concerned in 
implementing the operation. 

1.3  Subcontracting 
 
1.3.1 Without prejudice to the application of stricter national rules, expenditure relating 
to the following subcontracts is ineligible for co-financing by the EEA Financial 
Mechanism and/or by the Norwegian Financial Mechanism: 

(a) subcontracting which adds to the cost of execution of the operation, without 
adding proportionate value to it; 

(b) subcontracts with third parties or consultants in which the payment is defined 
as a percentage of the total cost of the operation unless such payment is justified 
by the promoter or intermediary by reference to the actual value of the work or 
services provided. 
 

1.3.2 For all subcontracts, subcontractors shall undertake to provide the audit and control 
bodies with all necessary information relating to the subcontracted activities. 
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2.  Accounting and treatment of revenue 
 
2.1 ‘Revenue’ for the purposes of this rule covers revenue received by an operation 
during the period of its co-financing or during such longer period up to the closure of the 
assistance as may be fixed by the Beneficiary State, from sales, rentals, services, 
enrolment/fees or other equivalent receipts with the exception of: 

(a) revenue generated throughout the economic lifetime of the co-financed 
investments after closure of the assistance;  

  
(b) contributions from the private sector to the co-financing of operations, which 
appear alongside public contributions in the financing tables of the relevant 
assistance. 

 
2.2 Revenue under point 2.1 represents income which reduces the amount of co-financing 
under the EEA Financial Mechanism and/or the Norwegian Financial Mechanism that is 
required for the operation in question. Before the EEA Financial Mechanism's and/or 
Norwegian Financial Mechanism’s participation is calculated and no later than at the time 
of the closure of the assistance, this is deducted from the operation's eligible expenditure 
in its entirety or pro rata, depending on whether it was generated entirely or only in part 
by the co-financed operation. 

3. Financial and other charges and legal expenses 

3.1  Financial charges 
 
Debit interest charges for financial transactions, foreign exchange commissions and 
losses, and other purely financial expenses are not eligible for co-financing by the EEA 
Financial Mechanism and/or by the Norwegian Financial Mechanism.  

3.2  Bank charges on accounts 
 
Where co-financing by the EEA Financial Mechanism and/or by the Norwegian Financial 
Mechanism requires the opening of a separate account or accounts for implementing an 
operation, the bank charges for opening and administering the accounts, are eligible. 

3.3  Legal fees for advice, notary fees, the costs of technical and 
financial expertise, and accountancy or audit costs 
 
These costs are eligible if they are directly linked to the operation and are necessary for 
its preparation or implementation or, in the case of accounting or audit costs, if they 
relate to requirements by the Beneficiary State. 
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3.4  Costs of guarantees provided by a bank or other financial 
institution 
 
These costs are eligible where any such guarantees are deemed necessary by the FMC 
and/or the Norwegian Ministry of Foreign Affairs in the case of advance payments by the 
EEA Financial Mechanism and/or by the Norwegian Financial Mechanism. 

3.5  Fines, financial penalties and expenses of litigation 
 
These expenses are not eligible. 

4.  Purchase of second-hand equipment 
 
The purchase costs of second-hand equipment are eligible for co-financing by the EEA 
Financial Mechanism and/or by the Norwegian Financial Mechanism under the following 
three conditions without prejudice to the application of stricter national rules: 

(a) the seller of the equipment shall provide a declaration stating its origin, and 
confirm that at no point has it been purchased with the aid of national or EEA 
Financial Mechanism and/or Norwegian Financial Mechanism grants; 

(b) the price of the equipment shall not exceed its market value, taking into 
consideration its reduced technical and economic lifetime and shall be less than 
the cost of similar new equipment; and 

(c) the equipment shall have the technical characteristics necessary for the 
operation and comply with applicable norms and standards. 

5.  Purchase of land 

5.1  General rule 
 
The cost of purchase of land not built on shall be eligible for co-financing by the EEA 
Financial Mechanism and/or by the Norwegian Financial Mechanism under the following 
three conditions without prejudice to the application of stricter national rules: 

(a) there shall be a direct link between the land purchase and the objectives of the 
operation co-financed; 

(b) except in the cases described in point 5.2, the land purchase may not represent 
more than 10 % of the total eligible expenditure of the operation, unless a higher 
percentage is fixed in the assistance approved by the FMC and/or the Norwegian 
Ministry of Foreign Affairs, 

(c) a certificate shall be obtained from an independent qualified evaluator or duly 
authorised official body confirming that the purchase price does not exceed the 
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market value and that it is free of all obligations in terms of mortgage and other 
liabilities, particularly in respect of pollution. 

 (d) neither the cost of land already owned by the body responsible for 
implementation nor the purchase of land owned by a public administration shall 
be eligible. 

(e) Under no circumstances shall land be purchased for speculative purposes. 

(f) the purchase of land shall be approved by the FMC and/or the Norwegian 
Ministry of Foreign Affairs decision 

5.2  Environmental conservation operations 
 
For environmental conservation operations, all the conditions indicated below shall be 
met for the expenditure to be eligible: 

— the purchase is the subject of a positive decision by the Beneficiary State, 

— the land is devoted to the intended use for a period determined in that decision, 

— the land is not for agricultural purposes save in duly justified cases accepted by the 
Beneficiary State, 

— the purchase is made by or on behalf of a public institution or a body governed by 
public law. 

6.  Purchase of real estate 

6.1  General rule 
 
The cost of purchase of real estate, meaning buildings constructed or under development 
and the land on which they are built,  may be eligible for co-financing by the EEA 
Financial Mechanism and/or the Norwegian Financial Mechanism  if there is a direct link 
between the purchase and the objectives of the operation concerned under the conditions 
set out in point 6.2 without prejudice to the application of stricter national rules. The 
purchase of real estate must be suited to the specific operation needs of the project. 

6.2  Terms of eligibility 
 
6.2.1 A certificate shall be obtained from an independent qualified evaluator or duly 
authorised official body  confirming that the price does not exceed the market value, that 
it is free of all obligations in terms of mortgage and other liabilities, particularly in 
respect of damage related to pollution and either attesting that the building is in 
conformity with national regulations or specifying the points which are not in conformity 
where their rectification by the promoters or intermediaries is foreseen under the 
operation. 
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6.2.2 The real estate shall not have received a national or donor grant which would give 
rise to a duplication of aid in the event of co-financing of the purchase by the EEA 
Financial Mechanism and/or by the Norwegian Financial Mechanism in the last 10 years. 
 
6.2.3 The real estate shall be used for the purpose and for the period specified in the FMC 
and/or Norwegian Ministry of Foreign Affairs decision. The ownership must be 
transferred to the final beneficiary at the end of the operation and not sold within five 
years after that date.  
 
6.2.4 The real estate may only be used in conformity with the objectives of the operation. 
In particular, buildings may be used to accommodate public administration services only 
where such use is in conformity with eligible activities of the EEA Financial Mechanism 
and/or of the Norwegian Financial Mechanism. 
 
6.2.5 The cost of real estate already owned by the body responsible for implementing the 
project and the purchase of real estate owned by a public administration shall not be 
eligible. 
 
6.2.6 Expenditure on site preparation and construction which are essential for the 
implementation of the project may be eligible. 
 
6.2.7 Under no circumstances shall real estate be purchased for speculative purposes. 
 
6.2.8 The purchase of real estate and new buildings and constructions shall be approved 
by the FMC and/or the Norwegian Ministry of Foreign Affairs decision 
 
 

7.  VAT and other taxes and charges 
 
The expenditures related to VAT and other taxes, levies or charges of whatever nature, 
which by law are not recoupable from the Beneficiary State, are eligible for financing. 
 
Other taxes and charges (in particular direct taxes and social security contributions on 
wages and salaries) which arise from co-financing from the EEA Financial Mechanism 
and/or the Norwegian Financial Mechanism do not constitute eligible expenditure except 
where they are genuinely and definitely borne by the final beneficiary or individual 
recipient. 
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8.  Costs incurred in managing and implementing assistance 
under the EEA Financial Mechanism and/or the Norwegian 
Financial Mechanism 

8.1  General rule 
 
Costs incurred by Beneficiary States in the management, implementation, monitoring and 
control of the EEA Financial Mechanism and/or the Norwegian Financial Mechanism 
funds are ineligible for co-financing except as provided for in point 8.2 and falling within 
the categories set out in point 8.2.1. 

8.2  Categories of management, implementation, monitoring and 
control expenditure eligible for co-financing  
 
8.2.1 The following categories of expenditure are eligible for co-financing under the 
conditions set out in points 8.2.2 to 8.2.3: 

— in the case of additional management systems specifically established for the EEA 
Financial Mechanism and/or the Norwegian Financial Mechanism, expenditure relating 
to the preparation, appraisal and monitoring of the assistance and of operations (but 
excluding expenditure on the acquisition and installation of computerised systems for 
management, monitoring and evaluation), 

— expenditure on participation in annual meetings with the EFTA States and other 
committees relating to the implementation of  assistance held outside the Beneficiary 
State. This expenditure may also include the costs of experts and other participants in 
these committees, including third-country participants, where the chairperson of such 
committees considers their presence essential to the effective implementation of the 
assistance, 

— Expenditure relating to audits and on-the-spot checks of operations, where this relates 
to activities above and beyond the normal obligations of the Beneficiary State. 
 
The EEA Financial Mechanism's and/or the Norwegian Financial Mechanism 
contribution to the expenditure under point 8.2.1 shall be limited to a maximum amount 
which will be fixed in the individual grant agreements approved by the FMC and/or the 
Norwegian Ministry of Foreign Affairs.  
 
8.2.2 Expenditure in the Beneficiary State on salaries including social security 
contributions is eligible only in the following cases: 

(a) civil servants or other public officials temporarily assigned, by duly 
documented decision of the competent authority, to carry out tasks referred to in 
point 8.2.1 on an exclusive and additional basis; 

(b) other staff employed to carry out tasks referred to in point 8.2.1. 
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The period of temporary or permanent employment may not exceed the final date for the 
eligibility of expenditure laid down in the individual grant agreements approved by the 
FMC and/or the Norwegian Ministry of Foreign Affairs. 

8.3  OTHER EXPENDITURE UNDER SEED MONEY 
 
Actions other than those set out in point 8.2 (such as studies, seminars and information 
actions), may be co-financed by the EEA Financial Mechanism and/or by the Norwegian 
Financial Mechanism under seed money. 
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B. INFORMATION REQUIREMENTS FOR A SUFFICIENT 
AUDIT TRAIL 

 
A sufficient audit trail is present when, for a given assistance: 

 
1. Accounting records kept at the appropriate management level provide detailed 
information about expenditure actually incurred in each co-financed operation by 
promoters or intermediaries including, where the latter are not the final recipients of 
funding, the bodies and firms carrying out the operations. The accounting records 
show the date they were created, the amount of each item of expenditure, the nature 
of the supporting documents and the date and method of payment. The necessary 
documentary evidence (e.g. invoices) is attached. 

 
2. For items of expenditure relating only partly to the co-financed operation, the 
accuracy of the allocation of the expenditure between the operations co-financed and 
other operations is demonstrated. The same applies to types of expenditure that are 
considered eligible only within certain limits or in proportion to other costs. 

 
3. The technical specifications and financial plan of the operation, progress reports, 
the documents concerning the grant approval and tendering and contracting 
procedures, and reports on inspections of the products and services co-financed in 
the operation are also kept at the appropriate management level. 

 
4. For declaring expenditure actually incurred in co-financed operations to a 
disbursement agent lying between the promoter or intermediary or the body carrying 
out the operation and Beneficiary State, the information referred to in paragraph 1 is 
aggregated into a detailed statement of expenditure for each operation covering all 
individual items of expenditure for the purpose of calculating the total certified 
amount. The detailed statements of expenditure constitute supporting documents for 
the accounting records of the disbursement agent. 

 
5. The FMO/disbursement agents keep accounting records for each operation and for 
the total amounts of expenditure certified by promoters or intermediaries. 
Disbursement agents reporting to the Beneficiary State present it with a list of the 
operations approved under each assistance, identifying each operation in detail and 
indicating the promoter or intermediary, the date of approval of the grant, the 
amounts committed and paid and the period of the expenditure, and the total 
expenditure with regard to the Beneficiary State’s programming framework. This 
information constitutes supporting documentation for the accounting records of the 
Beneficiary State and is the basis for the preparation of the declarations of 
expenditure to be presented to the EEA Financial Mechanism and/or to the 
Norwegian Financial Mechanism. 

 
6. In the case of computerised transfer of accounting data, all the authorities and 
bodies concerned obtain sufficient information from the lower level to justify their 
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accounting records and the sums reported upwards, so as to ensure a sufficient audit 
trail from the total summary amounts certified to the EEA Financial Mechanism 
and/or to the Norwegian Financial Mechanism down to the individual expenditure 
items and the supporting documents at the level of the promoters or intermediaries 
and the bodies carrying out the operations. 

 12



 


	A. RULES ON ELIGIBILITY OF EXPENDITURE
	1.  Expenditure actually paid out
	1.1  Payments by promoters or intermediaries
	1.2  Proof of expenditure
	1.3  Subcontracting

	2.  Accounting and treatment of revenue
	3. Financial and other charges and legal expenses
	3.1  Financial charges
	3.2  Bank charges on accounts
	3.3  Legal fees for advice, notary fees, the costs of techni
	3.4  Costs of guarantees provided by a bank or other financi
	3.5  Fines, financial penalties and expenses of litigation

	4.  Purchase of second-hand equipment
	5.  Purchase of land
	5.1  General rule
	5.2  Environmental conservation operations

	6.  Purchase of real estate
	6.1  General rule
	6.2  Terms of eligibility

	7.  VAT and other taxes and charges
	8.  Costs incurred in managing and implementing assistance u
	8.1  General rule
	8.2  Categories of management, implementation, monitoring an
	8.3  OTHER EXPENDITURE UNDER SEED MONEY


	B. INFORMATION REQUIREMENTS FOR A SUFFICIENT AUDIT TRAIL


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


